Your Investments
This asset class wheel explores the asset classes in which we invest
and our range of investment products’
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Equities

At Equilibrium we also invest in Defined Returns. These
return a defined rate if the underlying index is above a
specific level on the anniversary of the product (known
as the ‘kick out’ date).

Cash

Fixed
Interest

Funds investing in debt instruments,
such as government gilts and corporate
bonds. The underlying securities have a
fixed rate of interest, but the capital value
can go up or down.

Returns are from interest payments
combined with an element of
capital growth.

Property

Funds that primarily
invest directly in a number
of “bricks and mortar”
commercial properties. Our
selected funds have no
more than 20% in
property shares.

It takes a long time to buy or
sell a building so this
asset class can be
relatively illiquid.
Returns are from rental income or capital
growth in the underlying properties.
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Alternative
Equity

Our brief guide to each
asset class we invest in,
outlining the potential risk
and reward involved.
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Asset
Classes

Usually regarded as lower risk than equities but
can be affected by changes in interest rates or
inflation. It is not always easy or quick to trade
in the underlying securities as there is
no formal exchange.

Key

Returns are likely to be all capital
growth related. Although income can
sometimes be generated this is
generally very low.

Returns are from interest payments
only with no capital growth potential.
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It is expected that this asset class will
have some equity correlation but will
typically have lower volatility than
traditional equity.
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Funds that utilise non-traditional
investment styles including long/short
funds, hedge funds, structured products,
private equity, currencies, commodities
and other alternative investment classes.
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Returns are from capital growth
and company dividends.

Cash held in a bank account
attracting a rate of interest.

In

Funds that hold shares
in companies listed on a
recognised stock exchange.
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Usually viewed as a long-term
investment with high potential returns,
but with potential for significant losses.

Brings liquidity to a portfolio and allows
us to act quickly, such as in the event of
market volatility.

What

Why

Risks

